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Findings
HIGHLIGHTS
The Washington region is home to a vibrant philanthropic sector, including nearly 2,0001 grantmakers that have
collectively demonstrated a steady commitment to supporting the region.
In 2005, private and community foundations in the region gave more than $655.5 million, a 7.3 percent
increase over 2004, compared to an estimated 5.5 percent increase in foundation giving nationwide.2
Private foundations reported a 6.3 percent increase in assets, with $9.42 billion in assets at the end of 2005,
compared to $8.86 billion in 2004.
Community foundations in the Washington region held combined assets of nearly $408 million in 2005,
an increase of 6.5 percent over assets of $383 million in 2004.
Contributions by the top 50 corporations in the region generated more than $120.2 million in cash donations
for local nonprofits in 20053. Adjusting for a $28 million special allocation in 2004 by Sallie Mae, the 2005 total
represented a 7.8 percent increase in corporate funding for local charities.
Educational Institutions and Related Activities received the largest portion of regional foundation giving
at $126.04 million (22 percent of contributions); while the highest number of grants (5,491) went to Human
Services, with grants totaling $110.66 million.
TRENDS IN GIVING
From 2004 to 2005, giving in the Washington region continued to increase, showing steady signs of recovering
from the shifting economic climate of several years ago and building on the last two years’ increase in foundation
assets and giving. Among these trends:
New Foundations: In 2005, 50 new foundations were formed in the region. This marked the first increase
in the number of new foundations over the previous year since 2000.
Strategic Investments: Mirroring the national trend, there has been an increase in the number of grantmakers
in the Washington region using a more strategic, outcomes-based approach to grantmaking.
Collaborative Efforts: The trend toward increased funder collaboration is continuing, with foundations, governments,
corporations, nonprofits, and community leaders combining their resources to address community concerns.
Online Giving: Online giving continues to grow at an exponential rate. In the last five years, individual giving
online has grown from $10 million nationally, to more than $4.5 billion. In 2005, TouchDC.org, an Initiative
of Washington Grantmakers, raised more than $1.9 million to support local nonprofit organizations through
online donations.
Continued Growth: In the last five years, both the assets and giving of foundations in the region have
increased. Assets have risen significantly, by nearly 25 percent, while the overall giving of foundations in the region
has increased by nearly 6 percent since 2001.

LOOKING AHEAD
Washington Grantmakers is optimistic about the state of giving in the region. Our review of the region’s
philanthropic landscape reveals many positive trends that should translate into a continued increase in giving,
as well as the continued expansion of strategic community investments.
1

While operating foundations are among the 2,000 grantmakers in the Washington region, this report focuses primarily on private foundations,
community foundations, corporate giving programs, and corporate foundations.
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source: Foundation Center, Foundation Growth and Giving Estimates: Current Outlook, 2006
source: Washington Business Journal “Business Philanthropy Guide”, May 12-18, 2006

A Report on Philanthropy in the Washington Region, 2006

1

Private Foundations
In 2005, private foundations gave more than $560 million in grants
to the region’s nonprofit organizations, an increase of 7 percent from
nearly $524 million in 2004.

Private grantmaking foundations are nonprofit, nongovernmental organizations that manage a principal fund and
make grants to other nonprofits. Private grantmakers include family foundations, whose funds are derived
from members of a single family; corporate foundations, which derive their grantmaking funds primarily from
the contributions of a profit-making business; health conversion foundations, which are created from the sale
of assets of nonprofit hospitals and health facilities; and independent foundations, which are usually founded
by a single individual, often by bequest.
There are more than 1,460 private foundations in the Washington region. Contributions by private
foundations in the Washington region increased between 2004 and 2005. In 2005, private foundation
giving in the region totaled $560.45 million, a 7 percent increase over 2004 giving of $523.66 million.
The region’s private foundations
held assets totaling $9.42 billion in
2005, an increase of 6.3 percent,
up from $8.86 billion in 2004.4
4

The Whitaker Foundation, formerly

one of the region’s largest grantmaking
foundations with 2004 assets of more than
$123 million, closed in June 2006
in compliance with a 30-year sunset clause.
Whitaker Foundation assets and giving
data are not included in this report.
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Community Foundations
In 2005, the region’s community foundations gave more than $95 million to charitable
causes, an increase of more than 8.6 percent over approximately $87.5 million in 2004.

A community foundation is a public charity comprised of separate funds established by individuals,
organizations, and corporations to enhance the quality of life in a local area. Community foundations
are an effective and strategic way for contributors to support their communities by allowing individuals
or organizations to set up “donor-advised funds” for their charitable giving. In 2005, community foundations
in the Washington region continued their pattern of growth, experiencing an increase in assets, contributions,
and number of funds managed. The Washington region is home to seven community foundations with
combined assets of nearly $408 million, up 6.5 percent from $383 million in 2004, and approximately
1,280 unique funds. In 2005, the region’s community foundations gave more than

In 2005, community
foundations in the
Washington region
continued their
pattern of growth,
experiencing an
increase in assets,
contributions, and
number of funds
managed.
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$95 million to charitable causes, an increase of more than 8.6 percent over approximately
$87.5 million in 2004.
The region’s largest community foundation is The Community Foundation for the
National Capital Region, which includes Alexandria Community Trust, The Montgomery
County Community Foundation, and The Prince George’s Community Foundation.
In FY 2005, The Community Foundation for the National Capital Region distributed
more than $91 million in grants, placing it sixth in giving among more than

The Washington
region is home to
700 community foundations nationwide5. The Community Foundation for the
National Capital Region reported assets totaling nearly $347 million and the
number of funds managed by this community foundation grew by 15 percent
from 486 in FY 2004 to 560 in FY 2005. Nearly 70 percent of The Community
Foundation for the National Capital Region’s giving was in Youth and Education
(43 percent) and Health and Human Services (26 percent).
5

source: 2005 Columbus Foundation Survey of Community Foundations

seven community
foundations
with combined
assets of nearly
$408 million.
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Corporate Giving
The 2005 local contributions of the region’s top 50 corporate givers total $120.2 million,
representing a 7.8 percent increase in giving for local charities.

The term corporate giving refers to corporate giving programs and corporate foundations. A corporate
giving program is a grantmaking program established and administered within a profit-making company.
Gifts or grants go directly to charitable organizations from the corporation. As indicated previously,
corporate foundations are private foundations that derive grantmaking funds from the contributions of
a profit-making company. A corporate foundation is a separate, legal entity from the corporation
and is subject to the same rules and regulations as other private foundations.
Contributions by the top 50 corporate grantmakers in the Washington region generated more than
$120.2 million in cash contributions for local nonprofit organizations in 2005, according to the
Washington Business Journal‘s annual survey of corporations headquartered or having a major presence
in the Washington region. Adjusting for a $28 million special allocation in 2004 by
Sallie Mae6, the 2005 local contributions total represents a 7.8 percent increase
in giving to local charities. These companies donated an additional $869.8 million

While also

responding to

needs for disaster
relief, corporate
giving in our
region increased.

for charitable organizations outside the region. In total, these fifty corporations
contributed more than $978.4 million, representing a 20.4 percent increase over
contributions by the region’s top 50 corporate donors in 2004.
This increase in corporate giving to the region has occurred during the same
time period when catastrophic natural disasters, such as Hurricanes Katrina
and Rita and the tsunami in Southeast Asia, galvanized and focused many
funders’ giving attention to support relief efforts for the victims of these disasters.

Two national surveys, conducted by The Chronicle of Philanthropy and the
Committee to Encourage Corporate Philanthropy, attributed the increase in corporate giving nationally
to corporations’ responses to these natural disasters. Despite the focus among corporations nationally
on giving to support relief efforts, corporate giving to the Washington region has increased, likely
due to the expansion of the economy over the last two years and increased corporate earnings.
6

In 2004, the Sallie Mae Fund, the charitable arm of Sallie Mae, provided $28 million to Building Hope, a nonprofit organization created by Sallie Mae
in the same year to provide DC charter schools with loan guarantees, low-interest loans, grants for technical assistance, and help in such areas as site
selection and lease and purchase negotiations.
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Trends in Giving
From 2004 to 2005, giving in the Washington region continued to increase, showing steady
signs of recovering from the shifting economic climate of several years ago. The trends
highlighted in this report include new foundation creation, increasingly strategic investments,
improved funder collaboration, and an explosion in online giving.
NEW FOUNDATIONS
Approximately 770 new foundations have been created in the Washington region in the last decade.
In 1996, 37 foundations were created. The following year, a strong economy sparked a sharp increase
in the number of newly created foundations. The number of foundations created in a single year peaked
at 126 in 2000 and then declined every year until 2005, when 50 new foundations were created, the first
increase in number since 2000.
Between 2004 and 2005, foundations created since 1996 increased their giving by 5.3 percent, from
$111.12 million to $116.96 million, while their assets increased nearly 8 percent, from $1.78 billion
to $1.92 billion. These foundations doubled their total giving in the past five years, with contributions
jumping from $57.67 million in 2001 to more than $116.96 million in 2005.
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STRATEGIC INVESTMENTS
There is ample anecdotal evidence that foundations across the country are seeking to become more
strategic in their grantmaking. Many foundations have adopted an outcomes-based approach to their
grantmaking, asking potential grantees to focus on the results they expect to achieve and the milestones
that will be used to measure progress toward those results, rather than just the services that will be provided.
Outcomes-based funding is rooted in the premise that grantmakers are seeking to make a measurable
impact through the dollars they invest and therefore focuses on outcomes, rather than process.
While we do not know the exact number of foundations using an outcomes-based method, Washington
Grantmakers is aware that an increasing number of foundations in the region have adopted such an approach.
One example is the Freddie Mac Foundation, one of the region’s largest funders, which adopted an
outcomes-based grantmaking approach in 2002. Washington Grantmakers also adopted an outcomes-based
approach for its Common Grant Application in 2004, and at least 57 foundations in the Washington
region now use that application.

FUNDER COLLABORATION
Collaboration across a broad spectrum of the community is becoming increasingly prevalent, with
foundations, governments, corporations, nonprofits, faith organizations, and community leaders combining
their resources and talents to address community concerns. Washington Grantmakers’ Working Groups
provide a structured venue through which grantmakers in the region can collaborate with their colleagues
across sectors. For example, members of the Washington Grantmakers’ Children, Youth, and Families
Working Group are collaborating with the DC Children and Youth Investment Trust Corporation and the
Wallace Foundation of New York City to improve out-of-school-time programs for middle school students
in District of Columbia Public Schools. The Wallace Foundation provided a three-year, $8 million grant to
launch this effort in three schools, largely due to the Working Group and the Trust having proven their
ability to leverage investments for similar programs and establishing a solid track record of convening
the local funding community, the District of Columbia government, DC Public Schools, and DC policy makers.
The plan for this initiative was developed collaboratively with a technical assistance group of 50 stakeholders
and will begin providing services in three pilot sites in early 2007.

ONLINE GIVING
Online giving continues to grow at an extraordinary rate. Since 2001, individual giving online has grown
from $10 million, to more than $4.5 billion nationally. This growth in e-philanthropy mirrors the growth in
e-commerce. Every day, more people bank, purchase gifts, and book travel online. It is a logical extension
that these same people would begin giving online as well. Additionally, online giving more immediately
fills the need to respond quickly in the event of an emergency or crisis. More than half of giving following
Hurricane Katrina came from online sources, versus less than one-fifth of giving following the September 11
attacks just five years ago.
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In the Washington region, TouchDC.org, continues to enable nonprofits of all sizes
to benefit from the growing popularity of online giving. Launched in 2002 as an
Initiative of Washington Grantmakers, in partnership with GuideStar.org and Network
for Good, TouchDC.org has raised more than $7 million in support of local nonprofits.
Through TouchDC.org, individuals can contribute to their choice of more than
8,000 active nonprofits in the region. In 2005, individuals contributed more
than $1.9 million to the region’s nonprofit organizations through TouchDC.org.
Individual online donations made via TouchDC.org averaged $151, compared
to a national average online donation of $125.

Since its launch,
TouchDC.org
has raised more
than $7 million in
support of local
nonprofits.

ADDITIONAL GIVING TRENDS
A five-year review of foundation giving in the region from 2001-2005 conducted by Jankowski Associates
reveals predominantly positive trends with just a few declines. For example, while 50 foundations are
no longer in existence, 245 new foundations were created; and while the assets of 26 percent of
foundations decreased by 10 percent or more, approximately 40 percent of foundations experienced an
increase in assets of 25 percent or greater. The five-year comparison reveals many other positive trends:
Overall, giving has increased nearly 6 percent since 2001 and has recovered from the
economic downturns that took place early in this decade. Approximately two-thirds of foundations
have increased giving by at least 10 percent, including more than 300 foundations that made their
first grants in 2001 or later. Two foundations experienced very significant increases: the William S.
Abell Foundation increased giving by more than 85 percent, from over $1.75 million in 2004
to nearly $3.3 million in 2005; and the largest new foundation, the Jack Kent Cooke Foundation,
made more than $10 million in grants just four years after being established.
Foundation assets have climbed nearly 25 percent in the past five years, led by five
foundations that have increased assets by more than $50 million.
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PATTERNS OF GIVING
Grants in the region cover a wide range of philanthropic interests. An analysis of more than 22,000 grants
paid in 2004 by the region’s 500 largest funders (by giving), totaling nearly $583 million, is reflected in
the chart above. This data represents more than 98 percent of total grants paid by the top 500 foundations.
Twenty-two percent of giving, $126.04 million, was given in the category of Educational Institutions and
Related Activities. The highest number of grants, 5,491 totaling $110.66 million, went to Human Services.
7
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Giving percentage equals more than 100 due to rounding.
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Sources
PRIVATE FOUNDATIONS:
Jankowski Associates, Inc., Katherine E. Jankowski, Foundation Research Director:
Information from most recent Form 990-PF tax filings, the IRS Master file, members
of Washington Grantmakers, and a survey of the top 1,000 foundations in the region
ranked by assets and/or giving.
Council on Foundations: “Understanding Foundation Funding”, 2006
Foundation Center: Foundation Growth and Giving Estimates: Current Outlook, 2006

CORPORATE GIVING:
Washington Business Journal: “Corporate Philanthropy Guide”, May 12-18, 2006 and
May 6-12, 2005; A special report on corporate philanthropy in the region.
The Chronicle of Philanthropy: “A Surge in Corporate Giving” August 17, 2006
Committee to Encourage Corporate Philanthropy: Corporate Giving Standard National
Survey, 2006

COMMUNITY FOUNDATIONS:
Data on donor-advised funds, grant distribution, and asset growth from:
Arlington Community Foundation
The Community Foundation for the National Capital Region
The Community Foundation of Frederick County
Community Foundation of Charles County
Northern Piedmont Community Foundation
Northern Virginia Community Foundation
Piedmont Community Foundation
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